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WRIGHT COUNTY REVOLVING LOAN FUND PROGRAM

Purpose
The purpose of the Wright County Revolving Loan Fund Program is to increase employment opportunities in Wright County by increasing the level of economic activity within the county.

Description

The program provides financial assistance to businesses and industries requiring assistance in order to create new job opportunities or retain existing jobs. Assistance is provided to encourage new business start-ups, expansion of existing businesses and/or the relocation of businesses into Wright County, or the retention of existing Wright County businesses with ownership change. Assistance will be provided in the form of direct loans. Retail business development is not considered for funding under the Wright County Revolving Loan Fund.
Awards shall be used for legitimate business expenses including, but not limited to:

· Construction, purchase of or improvement to land and buildings;

· Equipment; and

· Working Capital

Priority is given to projects that will create or retain jobs, add to the local tax base, add value to Wright County resources and/or increase exports out of state. 

Forms of Assistance

The program provides eligible businesses with loans in the form of:

· A ratio of 1 permanent job created or retained for every $10,000 of Wright County funds awarded must be maintained.

· The interest rate shall be 5 percent per annum. 

· The term of the loan is typically 5 years.
· Collateral MUST be provided.

Immediate payback of the loan balance will be required if the company removes the jobs pledged in the application or if the collateral is sold.

Eligibility

The funds will be made available to non-agricultural, private for-profit businesses located/locating in Wright County. Local Development Corporations are also eligible to apply on behalf of businesses. Refinancing of existing debt is not an allowable use of the funds.

Application Procedure

Applications for financing are accepted on an on-going basis. A business plan must accompany all applications as well as personal financial records of the principal owners of the business.  The business plan must address marketing, financing, operations, management, organization, and personnel. The Wright County Revolving Loan Review Committee will review all applications received by Wright County Economic Development. The Wright County Revolving Loan Review Committee is a subcommittee of Wright County Economic Development made up of representatives from the county including banking and development interests. 

Source of Funding

The Wright County Revolving Loan Program is funded by a grant from the Wright County Board of Supervisors and USDA Rural Development. 

Eligibility Requirements

A minimum ratio of 1 permanent job created for every $10,000 of Wright County Funds awarded must be maintained. Wright County Economic Development reserves the right to negotiate the amount, terms, interest rate, and other conditions of the loan. Repayment of the Wright County Revolving Loan will be made directly to Wright County Economic Development.
Rating Factors

The following criteria will be used to rank applications under the Wright County Revolving Loan Program. Funding applications will be reviewed as warranted. Any application determined to be insufficient in one or more of the following criteria may be denied for funding.

1. Number of jobs per Wright County Revolving Loan Funds (e.g. type, full-time or part-time, wage levels, benefits, etc.)

2. Percent of funds other than Wright County Funds in the project (e.g. private or public loans.)

3. Impact of the project. Considerations are to include local employment conditions, resultant new economic activity, project schedule, project feasibility, and environmental impacts.

4. Completed Business Plan

5. Completed Marketing Plan

6. Company has an SIC code

7. Completed Personal Financials on company principals or company financials in the case of a corporation.

8. Cash Flow Analysis of one to three years.

9. Management Expertise/Related Experience

10. Loan Repayment Plan

11. Impact on city/county tax base.

12. Project utilization of existing, empty, commercial buildings

13. Utilization of Collateral

14. Denial and/or approval of conventional bank financing.

Time Frame

A funding decision will be made within 30 days upon receipt by Wright County Economic Development Revolving Loan Fund Review Committee of a complete application. No costs incurred on the proposed project(s) prior to authorization by the Wright County Economic Development Revolving Loan Fund Review Committee are reimbursable under this program unless agreed upon by the committee as eligible.

Personal Interview

The committee may require a personal interview with the applicant.

Reapplication

An applicant may re-apply for Wright County Funds if the original application is rejected or if for a new project.

For More Information:

Wright County Economic Development 

P.O. Box 214
Clarion, IA 50525
(515) 532-6422
FAX (515) 532-2348
wced@co.wright.ia.us
WRIGHT COUNTY REVOLVING LOAN FUND APPLICATION FORM

ID# __________

1. Description and History of the Business (If complete description is attached, please summarize here).

2. Project Description (e.g. company relocation, plant expansion or remodeling, new product line, etc.)

3. Employee Information
How many full-time employees does the company currently employ? (Total 

employment including all locations, subsidiaries, divisions, etc., worldwide)

How many part-time employees?

If this company has more than one facility, how many full-time employees are there at 

the facility affected by this proposal?

How many part-time employees?

4. If awarded funds, how many new employees will you add to the payroll within 12 and 24 months of the award date? If the business fails to create the jobs pledged below by the end of the project period (usually 24 months from the date of the Wright County Economic Development award), it would be required to reimburse Wright County funds for the employment shortfall.

Full time:
12 months

__________



24 months cumulative
__________

Part time:
12 months

__________



24 months cumulative
__________

5. What is the estimated annual payroll for the new employees resulting from this project?

1st year


_______________

2nd year cumulative
_______________

3rd year cumulative
_______________

6. What is the average wage rate projected to be for the new employees?

What are the fringe benefits?

7. Will any of the current employees lose their jobs if the project does not proceed? If yes, how many? Explain.

Will any of the current employees lose their jobs if the project does proceed?

8. What percentage of the company’s sales will be outside Wright County? State of Iowa?

9. What percentage of the company’s total operating expenditures (including wages and salaries) will be spent within Wright County? State of Iowa?

10. What date will the project begin? 

Be completed?

11. Has any part of the project been started? If yes, please describe:

12. What other Wright County companies could be considered to be your competitors? 

Who are your regional competitors?

13. How will this project benefit the city/county, etc.?

14. What is the businesses’ financial contribution to the project? Explain:

15. What type of security (collateral) and in what amount will the assisted business provide to Wright County Economic Development?

16. Has the business been cited or convicted for violations of any laws or regulations (including environmental or safety regulations)? If yes, please explain:

17. Do current or proposed business operations generate solid or hazardous waste?

18. Are underground tanks (whether or not in current use) for the storage of petroleum products, agricultural or other chemicals, waste oil or other liquid waste, or any other inflammable, corrosive, reactive, or explosive liquid or gas located on the business site? If yes, please explain:

19. Will you be storing aboveground liquid gas or an inflammable, corrosive, reactive, or explosive solid, in tanks or otherwise for any length of time or any purpose on or about your business premises? If yes, please specify:

20. Flood Plain Information 

Will any part of the project take place in a 100-year flood plain? If yes, please explain:

21. Are you currently in default on any loan payments or are there mechanic’s liens filed against your company? If yes, specify:

SUMMARY OF PROJECT COSTS AND PROPOSED FINANCING SOURCES

	Use of Funds
	Cost
	Source A
	Source B
	Source C
	Source D
	Source E

	Land Acquisition
	
	
	
	
	
	

	Site Preparation
	
	
	
	
	
	

	Building Acquisition
	
	
	
	
	
	

	Building Construction
	
	
	
	
	
	

	Building Remodeling
	
	
	
	
	
	

	Machinery & Equip.
	
	
	
	
	
	

	Furniture & Fixtures
	
	
	
	
	
	

	Working Capital
	
	
	
	
	
	

	Other


	
	
	
	
	
	

	TOTAL


	
	
	
	
	
	


Source Identifications/Terms

	Source
	Amount
	Type
	Rate
	Term

	Source A: Wright County Funds
	
	
	
	

	Source B:


	
	
	
	

	Source C:


	
	
	
	

	Source D:


	
	
	
	

	Source E:


	
	
	
	


Amount Requesting from Wright County Economic Development __________

Term Requested __________

RELEASE OF INFORMATION AND CERTIFICATION

I hereby give permission to Wright County Economic Development (or agency which has been mutually approved by Wright County Economic Development and applicant) to research the company’s history, make credit checks, contact the company’s financial institution, and perform other related activities necessary for reasonable evaluation of this proposal. I understand that all information submitted to Wright County Economic Development (or mutually approved agency) relating to this application is subject to the Open Records Law (1989 Iowa Code, Chapter 22) and that confidentiality may not be guaranteed. I hereby certify that all representations, warranties, or statements made or furnished in this application in connection with this application are true and correct in all material respect. I understand that it is a criminal violation under Iowa law to engage in deception and knowingly make, or cause to be made, directly or indirectly, a false statement in writing for the purpose of procuring economic development assistance from this agency.

SIGNATURE OF COMPANY OFFICER
_____________________________________________

Print Name

_____________________________________________

DATE:
_____/_____/_____


NOTE: Wright County Economic Development will not provide assistance in situations where it is determined that any representation, warranty or statement made in connection with this application is incorrect, false, misleading, or erroneous in any material respect. If assistance has already been provided by Wright County Economic Development prior to discovery of the incorrect, false or misleading representation, Wright County Economic Development may initiate legal action to recover Wright County Funds.

REQUIRED ATTACHMENTS/SUBMISSIONS

(Check off each one submitted. If not submitted, explain why)

_____ Map showing the location of the proposed project

_____ Business plan / market study

_____ Profit and loss statements (cash flow) and balance sheet for past three years

_____ Schedules of aged accounts receivable, aged accounts payable, and a schedule of other debts

_____ Projected profit and loss statements for three years into the future

_____Personal financial 

_____ Documentation of commitment of all proposed project funds (from banks, city, businesses, etc.)

_____ Copies of bids, quotes, estimates, and other cost documentation for project activities

_____ Documentation of the current number of employees (i.e. copy of payroll)
_____ Signed and completed employer certification form

_____ Declination letter from two banks for the requested funds

_____ Dunn & Bradstreet number

_____ ACH Form

NOTE: Any costs incurred in the application review process by the review committee or designee (i.e., credit checks, title searches, etc.) will be deducted from application program monies.

BUSINESS INFORMATION

Applicant ____________________________________________________________________________

Business Name ________________________________________________________________________

Address ______________________________________________________________________________

Phone Number _______________________________Dunn & Bradstreet #________________________
Social Security # ____________________________   Employer ID # ____________________________

Financial Institution ____________________________________________________________________

DATA COLLECTION SYSTEM and
DISCLOSURE STATEMENT for RD RECIPIENTS
 “The following information is requested by the Federal Government for certain types of loans and grants, in order to monitor compliance with civil rights laws. You are not required to furnish this information, but are encouraged to do so. The law requires that a program recipient may neither discriminate on the basis of this information nor on whether you choose to furnish it. However, if you choose not to furnish it, under federal regulations, this program representative is required to note race/ethnicity on the basis of visual observation or surname.”

______ I do not wish to furnish this information.

Ethnicity:

______ Hispanic or Latino

______ Not Hispanic or Latino

Race: (Mark one or more)

______ White

______ Black or African American

______ American Indian/Alaska Native

______ Asian

______ Native Hawaiian or other Pacific Islander

Gender:

______ Male

______ Female
USDA NON DISCRIMINATION STATEMENT

“In accordance with Federal Law and U.S. Department of Agriculture policy, this institution is prohibited from discriminating on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religión, sexual orientation, genetic information, political beliefs, reprisal or because all or a part of an individual’s income is derived from any public assístance program.  (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).  
To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or call (800) 795-3272 (voice), or (202)720-6832 (TDD)
APPLICATION FOR 


WRIGHT COUNTY 


REVOLVING LOAN FUNDS











Financial Assistance to Businesses Expanding or Locating in Wright County, Iowa














Dennis Bowman


Director























Wright County Economic Development


115 North Main Street


PO Box 214


Clarion, Iowa  50525


(515) 532-6422


(515) 532-2348 Fax


wced@co.wright.ia.us





03/2002











